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ADVISEMENT REPORT ON  

MATERIAL RELATED PARTY TRANSACTIONS 

Reporting PLC: MREIT, Inc. (MREIT) SEC Identification Number: CS202052294    

Name of Related Party: Megaworld Corporation (MEG) Execution Date of Transaction: December 20, 2021 

Relationship between the Parties including financial/non-financial interest:   MEG owns 62% of MREIT; MEG is the sponsor of MREIT 

 
Type/Nature of Transaction and Description of 

Assets Involved 
Terms and 
Conditions 

Rationale for 
Entering into 

the Transaction 
 

Total Assets1 of 
Reporting PLC 

Amount/ 
Contract Price 

Percentage of 
the Contract 

Price to the Total 
Assets of the 

Reporting PLC 

Carrying 
Amount of 
Collateral, 

if any 

Approving Authority2 

On December 20, 2021, MREIT and MEG 
executed the Deed of Absolute Sale (“DAS”) of 
the following properties:  
 
1. Two Techno Place, Iloilo Business Park, 

Brgy. Buhang, Mandurriao, Iloilo City; 
2. Three Techno Place (Building D), Iloilo 

Business Park, Mandurriao, Iloilo City; 
3. One Global Center (Building A), Iloilo 

Business Park, Mandurriao, Iloilo City; and 

4. World Finance Plaza, McKinley Hills, Brgy. 
Pinagsama, Taguig City (collectively, the 
“Properties”) 

 
On December 16, 2021, MREIT entered into a 
Term Loan Facility in the aggregate principal 
amount of up to Php7.25 billion with China 
Banking Corporation for the purpose of partially 
financing MREIT’s acquisition of the Properties 
from MEG.  

The 
consideration 
amounting to 
PhP9.116 
billion was 
paid by MREIT 
to MEG upon 
the execution 
of the DAS.  

The acquisition is 
part of MREIT’s 
growth plan. 
 
The transaction 
would result in 
an increase in 
distributable 
income by its 
shareholders and 
an increase in 
the PLC’s total 
GLA to 280,131 
square meters. 
 
 

Php 
51,829,673,621
as of June 30, 
2021  

PhP 9,116,000,000 17.6% N/A 100% of the members of the MREIT 
RPT Committee, Independent 
Directors and Board of Directors: 
1. Francisco C. Canuto (Chairman 

of the Board) 
2. Kevin Andrew L. Tan 
3. Katherine L. Tan 
4. Lourdes T. Gutierrez-Alfonso 
5. Jesus B. Varela (ID) 
6. Sergio R. Ortiz-Luis, Jr. (ID & 

Chairman of the RPT 
Committee) 

7. Antonio E. Llantada, Jr. (ID) 
 
100% of the members of the MEG 
RPT Committee, Independent 
Directors and Board of Directors:  
1. Andrew L. Tan (Chairman of 

the Board) 

2. Katherine L. Tan 

3. Kingson U. Sian 

4. Enrique Santos L. Sy 

5. Jesus B. Varela (ID) 

6. Cresencio P. Aquino (ID & 

Chairman of the RPT 

Committee) 

7. Roberto S. Guevarra (ID) 

 
1 Total assets shall pertain to consolidated assets if the reporting PLC is a parent company. 
2 The information shall include the names of directors present, names of directors who approved the Material Related Party Transaction and the corresponding voting percentage obtained. 



Annex A to SEC MC No. 10, Series of 2019 

 
Type/Nature of Transaction and Description of 

Assets Involved 
Terms and 
Conditions 
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Entering into 

the Transaction 
 

Total Assets1 of 
Reporting PLC 

Amount/ 
Contract Price 

Percentage of 
the Contract 

Price to the Total 
Assets of the 

Reporting PLC 
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Collateral, 

if any 

Approving Authority2 

On December 20, 2021, MREIT and MEG 
executed four (4) Contracts of Lease (“COLs”) 
over portions of the parcels of land on which the 
Properties stand. 

The Lease 
Period shall 
commence on 
20 December 
2021 and shall 
expire 25 
years 
thereafter, 
with MREIT 
having the 
option to 
renew for 25 
years. 
 

The COLs were 
entered into in 
light of the 
acquisition by 
MREIT of the 
Properties built 
on portions of 
the parcels of 
land covered by 
the COLs.  

Php 
51,829,673,621
as of June 30, 
2021 

From 01 July 2023 
to 30 June 2025, 
MREIT shall pay 
MEG Rent 
equivalent to, as 
applicable: 
 
a.  2.5% of gross 

rental income 
for office and 
retail 
properties;  
and, 

b. 1.5% of hotel 
rental/ 
revenues for 
hotel 
properties. 

 
From 01 July 2025 
onwards, MREIT 
shall pay MEG Rent 
equivalent to, as 
applicable: 
 
a. 5% of gross 

rental income 
for office and 
retail 
properties;  
and, 

b. 3% of hotel 
rental/ 
revenues for 
hotel 
properties. 
 

N/A N/A 100% of the members of the MREIT 
RPT Committee, Independent 
Directors and Board of Directors: 
1. Francisco C. Canuto (Chairman 

of the Board) 

2. Kevin Andrew L. Tan 

3. Katherine L. Tan 

4. Lourdes T. Gutierrez-Alfonso 

5. Jesus B. Varela (ID) 

6. Sergio R. Ortiz-Luis, Jr. (ID & 

Chairman of the RPT 

Committee) 

7. Antonio E. Llantada, Jr. (ID) 

 
100% of the members of the MEG 
RPT Committee, Independent 
Directors and Board of Directors:  
1. Andrew L. Tan (Chairman of 

the Board) 

2. Katherine L. Tan 

3. Kingson U. Sian 

4. Enrique Santos L. Sy 

5. Jesus B. Varela (ID) 

6. Cresencio P. Aquino (ID & 

Chairman of the RPT 

Committee) 

7. Roberto S. Guevarra (ID) 



Annex A to SEC MC No. 10, Series of 2019 

 
Type/Nature of Transaction and Description of 

Assets Involved 
Terms and 
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Entering into 

the Transaction 
 

Total Assets1 of 
Reporting PLC 

Amount/ 
Contract Price 

Percentage of 
the Contract 

Price to the Total 
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Reporting PLC 
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if any 

Approving Authority2 

On December 20, 2021, MREIT and MEG 
executed four (4) Deeds of Assignment of Leases 
(“DALs”) over portions of the Properties leased 
to third parties. 

MEG assigned 
in favor of 
MREIT all of 
its rights and 
interests in 
and to lease 
contracts 
with third 
parties 
covering 
portions of 
the 
Properties. 

The DALs were 
entered into in 
light of the 
acquisition by 
MREIT of the 
Properties.  

Php 
51,829,673,621
as of June 30, 
2021 

The assignment is 
ancillary to 
MREIT’s acquisition 
of the Properties.  

N/A N/A 100% of the members of the MREIT 
RPT Committee, Independent 
Directors and Board of Directors: 
1. Francisco C. Canuto (Chairman 

of the Board) 
2. Kevin Andrew L. Tan 

3. Katherine L. Tan 

4. Lourdes T. Gutierrez-Alfonso 

5. Jesus B. Varela (ID) 

6. Sergio R. Ortiz-Luis, Jr. (ID & 

Chairman of the RPT 

Committee) 

7. Antonio E. Llantada, Jr. (ID) 

 
100% of the members of the MEG 
RPT Committee, Independent 
Directors and Board of Directors:  
1. Andrew L. Tan (Chairman of 

the Board) 

2. Katherine L. Tan 

3. Kingson U. Sian 

4. Enrique Santos L. Sy 

5. Jesus B. Varela (ID) 

6. Cresencio P. Aquino (ID & 

Chairman of the RPT 

Committee) 

7. Roberto S. Guevarra (ID) 
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SIGNATURES 
 
 

Pursuant to the requirements of the Commission, the company has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized. 
 
 

MREIT, INC. 
 
 
.........................................................................  
KEVIN ANDREW L. TAN 
President and Chief Executive Officer 

MEGAWORLD CORPORATION 
 
 
.........................................................................  
LOURDES T. GUTIERREZ-ALONSO 
Chief Operating Officer 

 
 
 
 
.........................................................................  
ENGLEBERT G. TEH 
Chief Financial Officer 
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